THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in any doubt as t any asgct  tis circllar rast te acint lk taen,y Us Uldc nsuity Ur
e ng d g cUritg s ¢ ag r, € gis¢ ¢ d institut; n 1n g curitg s, bank ganag r, s licit v, ‘r @ SS1 nal acc Untant
ter r e ssi nalay 1gr.
-

If you have sold or transferred ally ur s ag s in C ma Qin a Gr u_ Lisg¢ d (te ,Company—), y us ujd at
ne and t 1s circllar t te A‘urc agr rtranse€e vt te bank, hlengd gcurites ¢ adr r ter agnt
trUg w agtle sa¢ rtranse r wase e c¢ d rtransagssi nt te Jrc ag r rte transe ge .

H ngK ngE ¢ ang sand C¢ aring Lisgi¢ d and Te St ¢k E ¢ ang H ng K ngLug¢ dtae n ¢ s _ nsibiiity

rte C ng nts t 1s circular, sgale n € e ntatr n as t 1its accuracy rc Jj_~‘é ¢ & ss ande & ssly disclaisg,_
any hability w atseve r r any | ss Wseve  arising v ag r 10 € hane UA‘ nte w ¢ v any _‘art te
Cc ng nts t 1s circuiar.

S=es55
-.QINFAZZ':OUP

OB R AR
CHINA QINFA GROUP LIMITED

(Incorporated in the Cayman Islands with limited liability)

(Stock Code: 00866)

MAJOR TRANSACTION
IN RELATION TO THE DISPOSAL OF A VESSEL

Adter r agte Bardisgt Ut n agsd4t Il tiscircular

30 A 112021



CONTENTS

Definitions . . . . . ... ..

Letter from the Board . ............
Appendix I — Financial Informatio
Appendix I - Vessel Valuation Rep

— General Information

Appendix III

noftheGroup ..........................

Ort . . . e

Page



DEFINITIONS

In this circular, the following expressions shall have the meanings set out below unless the context

requires otherwise:

(Banking Day(s)—

B ard_.

.C g any-—.

.C g ¢t n—

.C nsi1@ rati n—.

I S H 14 r Acc unt_.

Dig ct r(s)—

Dis_ sak.

-

F rtug R ari_.

eGl' u ..
‘-

Guarange d N sgiee —

HKS$_.

éH ng K ng—

a day rdays nw ic banks ae gnm USA, PRC, H ng
K ng and Macau

te b ard Dig ct rs

C ma Qmn a Gr L Lisgit d, a c A any inc r _rag d n te
Cayman Islands wit  liaggg 4 habilite s, te S ag s W 1C
ae listd nagamb ard te St ck E c ang (St ¢k C & :
866)

cgétin te DISA‘ sal  Ursuant t  te & ras and
¢ ndit1 ns ung r te MOA n rl € 20 Jup 2021 ( r as
te ¥ nd randte Purc ag r ggay te rwig agege 1n writing)

te agge gag c nsié rati nnte sUsy  US$14.9 agrii n v
te Dis_ sal
-

te bank acc unt an ¢ rnati nal ¢ A‘utabe law 1rag_1n
H ng K ng n smag d by te ¥nd r wic s all dte
unds 1n trust nlp  al te _artg s n acc rdane wit te
MOA

te dig ct v(s) te C ag_any

te dis_ sal te ¥sglbyte ¥ndrt te Purc agr
-

_Ursuantt te ¢ rags and ¢ ndit1 ns ung¢ rte MOA

-

F rtug R arl Ing rnati nal Lisga¢ d, a c g any me r_rag d
m te Briuis Virgin Islands wit  lsge d  habiiity and
w lly- wie d by Mr. XU

te ¢ m any and 1ts subsidiare s

Z ngYuan Lisgi¢ d, ac A any e r rag d in te Mars all
Islands wit  liagg¢ 4 hability, w 1c was n sginag d by te
Purc ag rt tale u_te ¥ sg |

H ng K ng D llar(s), te law Ulcure ncy H ngK ng

te H ngK ng Sg cial Adgynistratte R g1 n te PRC



DEFINITIONS

JIn¢ g n¢ nt T 1rd Party(e s)—

.Lag st Practicabs Dag -

(Listing Rug s—.

.MOA._.

Mr. XU_.

Mr. Xu Da._.

.Ms. WANG..
,PRC—.

Purc ag v

.RMB-_.

S ag (s—

S ae 1@ r(s)—
St ¢k E ¢ ang —
USS$_.

JUSA_

any ers n(s) r ter c sgany(es) and teir esg cie
Ultisgga¢g B ' 1c1al wer(s), t te I st te Die ct rs
kn we dg , m rgaun and B le , ag t 1xd A‘arty(¢ s)
mne e né nt te C a_any and its c ¢ ¢ ne c¢ d g rs ns
(as 4 12 d nte Listing Rug s)

28 AA‘nl 2021, b g te lag st A‘racucabé dag Jirt te
_rinting t 1s circUlar r ase rtaining @ rtain 1 ragati n
-

c ntaig d e & 1n

Te Rug s Gve rning te Listing & cUritg s n te St ck
E ¢ ang

te ag sy _randusy_ agee ag nt dag 4 10 Marc 2021e n¢ € d
mt B twente ¥ ndrand te Purc ag r n € se ct te

Dis_ sal
-

Mr. XU J1 ua, a substantial S ae ¢ r and a ¢ ntr ling
S ag ¢ r(as¢ 1@ dung¢ rte Listing Rug s)

C airsgan and ane e cutve dig ct v te B ard andte s n
Mr. XU

Ms. WANG Jiane 1, ane e cUtvye dig ct v te B ard
te R ¢ ’sR _ubuc C ma

- -
Dia Yuan Ing rnati nal S 1_Jng C ., Lisgg¢ d, a c g any
nc r _rag dinte Britis Virgin Islands wit  luage d liability
r its gUarange d n agiee s

R nagnbi, te law Ulcure ncy te PRC

rdinary s ag (s) HK$0.1e ac 1n te s ae cah‘ltal te

C 1 any

te ¢ r(s) te S aes

Te St ¢k E ¢ ang H ng K ng Liage¢ d

te Unig d Stag s D llar(s), te law Ulcurg ncy te USA

Te Unig d Stag s  Aag rica



DEFINITIONS

énd o SUAgr Grae Eng rrgs Lisggt d, a ¢ a_any mc r_ rag d 1n
te Britis Virgmn Islands wit luge 4 liabiity w g s @
busie ss 1s s 1_ ing trans_ rtat1 n and  |ding and e rati n
L) - -
te ¥ sg |

(¥ sg te bulk carre r nasg d ,SUPER GRACE— 2 ingte subg ct
te DISA‘ sal, w 1c 15 100% & ® 1cially we dbyte ¥ nd r

Yo erent
-

In this circular, for illustration purpose only and unless otherwise specified, amounts quoted in
US$ have been converted into RMB at the rate of US$1 to RMB6.5068. Such exchange rate has been
used, where applicable, for illustration purpose only and does not constitute a representation that any
amounts were or may have been exchanged at these or any other rates or at all.






LETTER FROM THE BOARD

On 10 Marc 2021 (a ¢ r trading Urs), te ¥nd reng € d int te MOA wit te Purc agr,
Jrstant t w 1c te ¥ nd r as ¢ ndit1 nally aggeed t g 1l, and te Purc ag r as c¢ ndit1 nally
agge d t ac Ui te ¥sg !l at a ttal cas c nsi¢ rati n US$14.9 a1l n s Uy ad nt t
a_r 1mat ly RMB96,951,000).

THE DISPOSAL
Date

10 Marc 2021 (a & r trading  Urs)

Parties
¥ nd r: Sug r Grae Eng r g s Lisgag d
Purc ag r: Dia Yuan Ing¢ rnati nal S 1 _ng C ., Liagge 4 1 1ts glarange d
n aguee s Ursuantt te MOA
Guarange d N e : Z ngYuan Lisge d

Te Purc agrisac ag_any mnc r_ rag dmte Briis Virgin Islands wit  lagi¢ d liabihity, w 1c
15 rinci allye ngag d m s 1_Jng trans _rtati n. As at te Lag st Practicabs Dag , te Ultisgag
ke 1cial wers te Purc agrae RngSen,Z angZ 1and XuZ 1 Qiang.

On 26 Marc 2021, A‘ursuantt te MOA,te Purc agrn tig dte ¥nd rt atit ad n sgnag d
Z ng Yuan Lisge d, a c g any inc r_rag d 1 te Mars all Islands wit liaggg d lability, as te
Guarange 4 N agige t tale u_te ¥ sg¢ I. As at te Lag st Practicab¢ Dag , te Uligat B = 1cial
wie v te Guarange d N agiee 1s R ng Se n.

T te B st te Digctrs’ kn we dg, m rgatt n and  le ¥ ing xad all € as nabg
en Ug s, te Purc agr, te GuUarange d N sgire and te ir g se ctie Ultiggag e =» 1cial we rs ag
ne g n¢ nt T 1rd Parte s.

Te ¥nd risac g any mnc r ra¢ d inte Britis Virgin Islands wit lisgi¢ d hability, w 1c 1s

-
s ¢ lyengag 4 in s 1__ing trans_ rtat1i n and  lding and e rat1 n te ¥ sg I. As at te Lag st
e ‘- “-

Practicab¢ Dag , te ¥ nd ris an indig ct w 1ly- we d subsidiary te C 1_any and te ¥ sg |1s
te A‘rmcy‘al asgt te ¥ndr

Assets to be disposed of:

Pursuant t te MOA, te Purc agr as ¢ ndit1 nally agge d t %c ug and te ¥ nd r as
c ndit; nally agge dt g lite ¥ sg¢ Inasg d ,SUPER GRACE—wit te Il wing .articujars:

(1) Flag and Plae R gistrati n: H ng K ng,te PRC
(2) IMO Nuygl r: 9576272

(3) Classticat1 n S ce ty: C na Classi icat1 n S ce ty



LETTER FROM THE BOARD

(4) Ciass N tat1 n: CSA Buk Carrg v
(5) ¥ ar Bupd: 2011
(6) Gr ssT nnag /N t T nnag : 45,263/26,562

Consideration

Te C nsi¢ rat1 n r te D1s_‘ sal 1s US$14.9 gl n UWoag nt t a1 1gatly
RMB96,951,000), w 1c s allle A‘al,d mcas byte Purc agrt te ¥nd rinte |l wing sgane r:

(1 ae JSitn te sUag US$1.49 agylll n U ag nt toa_ v 1aga ly RMB9,695,100),
t &g ntng 10% te C nsi¢ rat1 n, s all b A‘ayabe by te Purc agrt te I Qs
H 1¢ rAcc untwit int ge (3) Banking Daysa ¢ rte signing te MOAandg tu_  te
R Qs H 14 r Acc unt;

(1) te € mganing balane te C nsi¢ rat1 n i te suag.  US$13.41 a1l n Uy a¢ ntt
a_r imatly RMBS§7,255,900), € kg nung 90% te C nsié rati n, and all te r sUags
s allle A‘ayab¢ by te Purc ag rt te IR st H 14 r Acc unttw (2) Banking Days Jir
t te ¥ sg I's@ ke ry dag ; and

(111) te Ul asg_ Unt te C nsi¢ rat1 n sggaintaig d at te IR st H 14 r Acc unt s all lp
edagdt te bank acc unt te ¥nd rn ull and ege any bank c arg s n te
¥sg I'sd Nerydag andn tlagrt ant ge (3) Banking Daysa ¢ rte dag t atn ue
e adig ss r¢ Nery asle ngie ninacc rdane wit te MOA.

Te C nsié¢ rati n as ke n ¢ ¢ rague d taking int acc uUnt ¢ e nt sag and Jrc ag transacti ns
Ve sg Is c uﬁarabé st¢ and ¥ ar build in te sarle t, and a ¢ r ara’s ¢ ngt ® g tiati ns

R twee n te Purc agr and te ¥nd r, wit eeene t and/ r ag¢r taking int ¢ nsié rati n te
Il wing act rs:

(1) te mtasgtv alg te ¥ sg | attributabsg t te ¥ nd r a_r 1akly US$16.61
aglll nas e raganag sg ntacc Unts  te ¥ nd ras at 28 B bruary 2021; and

(1) te actrsgt Ut aragra_ ead d Rasns randBe 1ts te Dis_ sal.and ,Us
- - -
Pr ee ds—.

Te C nsié¢ rati n as a disc unt a_r mat ly 11.48% t te ®t asg tv alg ¥ sg |
a_r imatly US$16.61 a1l n as at 28 B bruary 2021. Suc disc Unt was sgad¢ a ¢ r ars’s ¢ ngt

’ g tiat1 ns wit te Purc ag r and als taking it acc Unt (1) te ¢ JL,‘aYIS n U tat1i ns rte
d u du :

¥ sg | Jv 14.d by ¢ A tab¢ br ke rs m te s 1 Jng ndustry; (1) te ¢ g aris n te € e nt

transacti ns g ¢ nd- and bulk carrg rs wit siagilar ¢ u,%arabé sinte sgarie tw 1c te sie te

ve sg¢ |, ¢ ar  build, dag transacti n and tye te Ve sg | ag sugilar t te ¥ sg I; and (1) te
& lagmnary a_ raig dv alvati n = US$14.9 a1l nasg sg dby n¢ end ntv algr _r1 rt te signing
- - - -
te MOA.
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Te C nsié rati nage tste ¥ sg I’s 1nal a_raig dv alg US$14.9 ag1ll1 n as asg sg d by BMI
A raisals Liagig d, an né¢ e n¢ ntv alg r. F r @ tails tev allating rt, ¢ ag €ert A e ndi
‘e - - - ‘w-
II attace 4t t 1s circular.

As at te Lag st Practicabs Dag , te Purc ag r as A‘a1d te ¢ LSttt te R st H 1dr
Acc unt JUrsuant t te MOA.

Conditions Precedent to the MOA

Te DISA‘ sals allle subg ctt S ag 1@ rs’ a_rvalmageralge ting te C g any, ri
ace ¢ dbyte St ¢k E ¢ ang ,by writt ns ag 1@ rs’ a_rvalr g Mr. XU, F rtug R ari, Mr. Xu
Da and Ms. WANG, w 1c t gter Id a_r mat ly 51.83% te 1ssk d s ag ca_ital te
C g any,a_rvngte D1sA‘ sal.

On 12 Marc 2021, u_nte C u,h‘any’s aA“llcau n, te Stck Ecang as ntied te
C aany s agee ag.ntt at Mr. XU, F rtug R arl, Mr. Xu Da and Ms. WANG ag ,acl g ly allg d
gru_ s ag ¢ rs— rte Jr e Rug s 14.44 and 14.45 te Listing Rugs. Tee €, te
D1sA‘ sal as ke n aA“er,d by way writ¢ ns ag 1@ rs’ a_rv al

Completion and delivery

Pursuant t te MOA, te ¥sg Is allle @& Need and tale n ver sae ly a | at at a sae and
ace ssib¢ o rt ranc rag mte PRCinte ¥nd s tin n rk ¢ 20Jue 2021 1l wingte
c ndit1 nabve B mmgsatise dn Ull, rsuc terdag aste Purc ag randte ¥ nd r ayay agee 1n
writing. In te eve nt t at te Purc ag r and te ¥ nd r ag Unab¢ t agee n ane ¢ nsin te
@ Nery dag, te Purc agr s all xe te Jin ot ocane | te MOA Ursuant t ats & rags and
¢ ndit1 ns.

Prirt te mgnd de Nerydag,te ¥nd rs alllee Jte Purc ag rs v Il 1n rag d te
¥ s U's itug rary and s all v 1% te Purc ag rt irty (30), tve nty (20), 1¢&e n (15), & n (10), ve (5)
and t ge (3) days’ n tie te dag te ¥nd ringndt ¢ n¢ rn tie € adie ss r@ Ne ry and
te ¢ né¢ d_lae @ Nery. Te Purc ag rs alltae verte ¥ sg I wit int ge (3) Banking Days
agrte n tie ¢t adiess r¢ Nery aslkengien.

INFORMATION ON THE GROUP AND THE VENDOR

Te Gr u_1s rinci allye ngag 4dmc al sgning, JUrc ag and sad s, 1l ring, st rag , bé nding
c alands 1__1ng trans__ rtat1 n.
‘e ‘-

Te ¥nd risac g any mnc r_ rag dmte Britis Virgin Islands wit  lagi¢ d iabihity, w 1c 1s
s ¢ lye ngag d 1n s 1_Jng trans _ rtati n and  |ding and graun te ¥sgl Te ¥sgliste
Jinci alasg t te ¥nd r,w ic 1sanindig ctw Iy we dsubsidiary te C 1 any. As ae sult,
te =t (1 ss)/h‘r it(bt B € andagrta at1 n ande tra rdinary 1¢ as) attributabd t te ¥ sg |
w uld b 19 nucalt suc mt (| ss)/ﬁ‘r it 1gug s s wn in te audig d inancial stag ag nts te
¥nd r rte gdv ant nancial @ ar.
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Tt Utk | wiste audig d mancialin rgatin  te ¥nd r rte 1nancial ¥ arse né d 31
R e ykr2019and 31 3 e gl r 2020:

For the years ended

31 December 31 December

2020 2019

US$ Us$

T tal Asg ts 19,630,574 19,434,032
T tal Liabilite s 726,088 220,829
N tAsg t Valg 18,904,485 19,213,203
N t Curg nt Asg ts 4,703,193 1,798,142
Turnve r 4,210,973 4,111,190
(L ss)/Pr 1tk g ta at1 n (25,934) 1,433,042
N t(l ss)/AJ itag rta ati n (32,420) 1,433,042

INFORMATION OF THE PURCHASER AND THE GUARANTEED NOMINEE

Te Purc ag risac g any nc r _rag dmte Britis Virgin Islands wit  liagi¢ d hiabihity, w 1c
1s A‘rmcy‘allyc ngag d n s 1_Jng trans _rtati n. As at te Lag st Practicabs Dag , te Ultisgat
ke 1wcial wers te Purc agrae RngSen,Z angZ 1and Xu Z 1 Qiang wit s ag  Iding
60%, 20% and 20% 1n te Purc ag r e sg ctie ly. T te st te Diectrs’kn wed dg , n ragati n
and & ¢ ¥ mng xgaé¢ all e as nabg cqn uig s, te Purc ag r and its Ultiggag B ® 1cial we rs ag
In¢ < né nt T 1td Parte s.

Te Guarange 4 N aguee 1saC ag_any mnc r__ rag dimnte Mars allIslands wit liaga¢ d l1abiihty,
W 1C 15 rinci allye ngag din s 1_Jng busie ss. As at te Lag¢ st Practicabs Dag , te Ultisgat
e icial wer te Guarange d N sige 1s RngSen T te kst te Diectrs’ kn we dg ,
m rygati nand ¢ ¥ ing wad all e as nabé e n Uig s, te GUarange d N sgige and its Ultisgag
ke icial wer ag Ing g né nt T ird Parte s. Te Purc ag r and te Guarange d N agiee ae
cntr gdbyRngSenint at e 1sadiect randte sga) rity s ag¢ ¢ r te Purc agr, and te
s¢ diectrands ¢ s ae  1@dr te Guarange d N sgiee .

REASONS FOR AND BENEFITS OF THE DISPOSAL

As at te Lag st Practicab¢ Dag , te Gr u_1s_rnci allye ngag dimnte c al g ratin busie ss
IN Vong ¢ alaning, Urc ag and sad s, 1i¢ ring, st rag , b¢ nding ¢ almte PRCands 1_Jng
trans__ rtati n. Te Gr u_ as ke n cusingitses Ure nte c al grat nw ic acc ung d rte
w3y r_rtin te Gr UA"s Eve N@ .

As te & ¢ nd- and bulk carre r garee t 1s gradually 1ag 1V ing, te D ct rs ¢ nsid r t at te
Dis. sale g & nt an o Trunaty t dis 8 te ¥sg latag as nabé rie w ic wille nabg te
- - - - -
u u u u’
Gr LU mg rve 1tsq11 1daty Jsiun and | v rte g aringrati t Use n ancing te Gr o5 Ve rall
mancial _sit1 n.Te e 1sc nsi¢ € dg as nabe wit eeene t te € e nte - r¢ d sgarle tsag s
g ¢ nd and bulk carrg rs wit sisgrlar class and sre 1nte 1ng rnati nal sgarie t.
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Te D1sA‘ sal als e nabg s te Gr u_t eall ca¢ te manciales Ures and dg ct its  cUs
nte c albusigss te Gr u_wic te Dig ct rsc nsid r as gr wt L ¢ nual and 1ts | ng-¢ ray_
rsectsise ectedt kB _r sising.
- - - -

Inv ¢ w te abve, te Die ct rs ag tevewtatte & ras te DISA‘ sal ag n ragal
Cc agag rcial ¢ rags, air and g as nab¢g and i te g e sts te C 1_any and te S ag 1@ rsasa
woa.

USE OF PROCEEDS

Te Gr u_mng ndst Ug te @ tsag J ee ds r s te DlSA‘ salt e aye rtamn bank b rr wings
te Gr UA‘.

FINANCIAL EFFECTS OF THE DISPOSAL

Bag d nte audig de tasg tsv al@g te ¥sg lasat31 3 e sale r 2020, 1t 15e stisgag dt atte
Gru ecréddanig amagnt | ss a1 1magly US$1.76 agall1 n (e & ta ande gnegs) rte
yarenéd d 31 3 e slp r 2020. Te abve e stiggati n 1s bagd n te dieene ktween te @t
J ee dse < cedt kB btaigd r a te DISA‘ sal 1n te asg_Unt US$14.74 a1 n (B 1ng te
C nsi¢ rat1 n ¢ ss te e stigat d dig ct ¢ st arising v ag te DlSA‘ saln te sUsg a1 1aat ly
US$0.16 ag1ll1 n) and te uUnaudig d g tasg tv alg te ¥sg linte as_uUnt US$16.5 a1l n as at
31 May 2021, te dag nw 1c te C g tinse ¢ ce dt take Jae LAgrte g aiwag nt | ss, te
asg_unt te | ss nte D1sA‘ salise stisgae dt B sginimgal rte ¥ are nding 31 R e sl r 2021.

S ae 1drss Uldn ¢ t atte actUalasg Unt te | Ss nte DISA‘ salt b ec gnig dinte
¢ ns hdag d ancialstag sg nts te C g any rte ¢ are nding 31 2 e ale r 2021 willle subg ct
t te B tasg tv alg te ¥sg lasatte C g nandtee € mayl dieent r agte asg Unt

e stisggag d abve .

Sag ldrss udng¢ tatte abve 1gUes ae r 1llUstratve  Ur g nly. Te actual
L airag nt | ss and | ss nte DISA‘ salygayle dieent r agte abve and te acc Unting te atsg nt
te D1sA‘ sal will 2 subg ct t Urter gv ¢ w by te Gr UA"s audit rs u_n inalsati n te

¢ ns lidag d inancial stag sg nts te Gr u_ rte yare nding 31 2 e slp r 2021 in d¢ c urg .

LISTING RULES IMPLICATIONS OF THE DISPOSAL

As e rtain aA“hcabé gre ntag rati gt rt un¢ r Rug 14.07 te Listing Rug sme sg ct
te D]SA‘ salis s €& t an 25% but ¢ sst an 75%, te D1sA‘ sal c nstitUg¢ s a sgaj v transact1 n  r te
C ag_any ung r C agr 14  te LisingRuUg sandiste& € subgctt te € . rang, ann une ag nt
ands ag 14 rs’ a_rv als Ujg ag nts ung r C agr 14 te Listing Rug s.
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As araste Dige ct rsag awag a ¢ rgaking alle as nabg eqn Uirg s, n S ag 14 r1s upg d
t abstam r gy ting1 te C g anyvee t C New agRralage ting rte a_rval te MOA
and te transact: ns ¢ ng JL‘lag,d te € Un¢ r. Mr. XU, F rture R arl, Mr. Xu Da and Ms. WANG, w
k& 1cially wns 14,229,610 S ae s, 1,085,000,000 S ag s, 93,135,251 S ag s and 100,000,000 S ag s
EsecCtie ly, & Egntsa_r 1agatly 0.57%, 43.51%, 3.74% and 4.01% 1n te 1ss& d s ag ca_ital
te C 1 any e se ctve ly as atte dag MOA and as at te Lag st Practicab¢ Dag , and w ¥e an
agge gak mg¢ e st a_r 1mak ly 51.83% te 1sse ds ae caital te C g any, ¥e rv ¢ d
te C g any wit writg n s ag ¢ rs’ a_rval rte D1sA‘ sal n 12 Marc 2021. F rtug R arlis
w lly wedby Mr. XU. Mr. Xu Daiste s n  Mr. XU. Ms. WANG 1s ane e cutve Digct r te
C g any and adw re dwit Mr. XUcl g ly rag €& t antve nty ¢ ars. Mr. XU, F rtug R ari, Mr.
Xu Da and Ms. WANG, w ¢ nstitu¢ acl g ly alle d gr u_ s ae 1¢ rs un¢ r Rug 14.45  te
Listing Rug s, ag ace ¢ dunéd rRug 14.44 te Listing RU¢ sn l¢ U ding a g ' ral age ting
te C ganyt a_rve te D1sA‘ sal.

Te cl g lyalle dgr u_ S ae 1&rsc g g ste Il wing S ae ¢ rs:
Percentage
Number of shareholding in
Name of the Shareholders Shares held the Company
Mr. XU 14,229,610 0.57%
F rtug R ar1 1,085,000,000 43.51%
Mr. Xu Da @ 93,135,251 3.74%
Ms. WANG 100,000,000 4.01%
Total: 1,292,364,861 51.83%
Notes:

(1) F rtug R arlisw lly- we d by Mr. XU.

2) Mr. XuDaiste s n Mr. XU.
RECOMMENDATIONS

Te Digct rsle lgve te ¢ rgs te MOA ag air and g as nabé and inte I sting & sts te
C 1 any andte S ae ¢ rs. Acc rdingly,1 te C ganyvee t C Ne®R ag R ralage ing rte
a_rv al te DlSA‘ sal, te Diect rs g c sgagnd t at all S ag @rst v ¢ mm ¥ Ur te

Dis_ sal.
-

10
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ADDITIONAL INFORMATION

Y uratg¢ nti nisals drawnt te additi nalm rmati ngt Utinte ae ndie st t 1scircular.
-
Te Englis ¢ t tiscirculars all_gv ailverte C 12 8 mnteeve Nt 1nc nsis¢ ncy.
-

Y urs ait ully,
Frand nk al
China Qinfa Group Limited
Xu Da
Chairman

11



FINANCIAL AND TRADING PROSPECTS OF THE GROUP

Business Review
Coal Mining and Trading Business

Te Gr ll_"s ¢ al egratin busie ss cve rs a wi¢ sg Ctrag te c alsu_lyc amn r s
te _Urc ag , 1l¢ ring, b¢ nding, st rag and trans_ rtat1 n,sa¢ sands 1_ mg c al.Te Gr u
- - ‘e -
we dand e rag d ve c alage sinte PRC.
-

Ine arly 2020, in ¢ s ne t te cr n¥ iwus dig ag 2019 (,COVID-19-) utbe ak, te
Cieeg gvernsgnt actve ly t & a numlk r g asug s s;ne lag January. In e wit te
nati nale A‘lé ac eve ntin _licy, te Gr u_ bre ly sus e né d c al e g rati ns in



APPENDIX I FINANCIAL INFORMATION OF THE GROUP

Frte parend d31 13 e sgle r 2020, te turnver te S 1_Jng TransA‘ rtati1 n BUusie ss
ver a1 1amatly RMB57.3 a1l n, & regntng an @ ce ag 27.2% as c uﬁae,d t
RMB78.7 agalin v te parengd 2019. Te @ ceag 1n turnver te S 1 Jng
Trans%‘ rtat1 n BUsig ss was Jigary de 1t ,d]SA‘ sal vesg | 2019 and & ce ag 1n E1g t
rag s.

Financial and trading prospects

In ¢ ar 2021, te A‘anfé gic will e gin t ¢ ag and te gl balec n ny 15¢ g cg dt
@ a_nstrag gradually g cvery t anks t te wi¢d s .k adv accinati n gradually r lhing ut. Te
d ag stic & gand 1 c al 1se g ct d t ince ag signiicantly, and te d wnste asg_indUstre s
@ gand  rc al will Jv 14 arngd su__rt rcoal re. Wit te eé¢ag U ducti n
ca_ acity, te d ag_stic su_ly and ¢ gand ¢ alwilllk balane dinte ¢ sngy ar. Te Gr u.
e gcCtstatte c al garet will stabilig as te gl bale ¢ n ay 1s gradually g cve ring. Te
Gr Ue gcetstatte c al s ducti nv 1usg and c al Jie will o stabsg 1n 2021.

As a g sult te D1s_‘ sal, te Gr u_i1se gct dt ec gne an g aiwag nt | ss

a_r 1aat ly US$1.76 sgall1 n (e € ta ande g ne s) rte yarend d31 1R e sl r2020.
Te abve e stiggati nisbag d nte diegne b tvee nte = tr ee dse < c¢dt B btae d

roagte DISA‘ salinte asg unt US$14.74 a1l n (o ngte C nsid rati ne sste e stiagag d
dig ct ¢ st arising t g te D1sA‘ sal i te slag a1 1aat ly US$0.16 sg1li n) and te
unaudig d @ tasg v alg te ¥sg lmnte asg unt US$16.5 agull n as at 31 May 2021. A ¢ r
te 1ag airag ntl ss,te ay Unt te |ss nte D1sA‘ salise stisgag dt kb sginiggal rte ¢ ar
e nding 31 I3 e ale r 2021.

Te gamn risst b ecrég dmte Gr uA"s ¢ ns hdag d 1nancial stag sg_nts 1s subg ct t

audit. Sze rte gan n,,d1s_‘ salag nt1 ® d abve arising v sy te D1sA‘ sal, te D1sA‘ salde s
nt ¥e any sgag riale e ct ntee arnings te Gr u .
-
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APPENDIX I

FINANCIAL INFORMATION OF THE GROUP

INDEBTEDNESS STATEMENT

Indebtedness
As at te cl g busig ss n 31 Marc 2021, k ing te lag st A‘ractlcabé dag r
ase rtaining in ragatt n g garding t 1s ¢ b¢ de ss stag g nt, te Gr U ad te Il wing
n¢ b¢ di ss:
The Group
Secured Unsecured
Non- Non-
Guaranteed  guaranteed Guaranteed guaranteed Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Ing e st-l aring
bank b rr wings 901,240 901,240
Ote rb 1r wings 3,604,905 50,870 3,655,775
Ie ag liabiiite s 2,753 2,753
A _untdg t
Ultigag c ntr lling
sae  @r 161 161
Agg_unt dg t
Ult1agag lding
¢ 1y any 5,798 5,798
Agg_untde t
dig ct s
te C y_any 1,338 1,338
A _untdg t
€ lag d arty 141 141
Asg_untde t
ag lagdc y_any 100 100
3,604,905 952,110 10,291 4,567,306
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APPENDIX I FINANCIAL INFORMATION OF THE GROUP

Interest-bearing bank borrowings

Te asg Unts ¢ €& st-lp aring bank b rr wings a_r imatly RMB901 g1l n ag
ung cug d.

Other borrowings
Te Gr UA;s terb rr wings a_r 1mat ly RMB3,605 sg11li n ag @ cug d by:
(1) e rtain T grty, lant an,dq U ag .t te Gr u_ RMB462 sg1li1 n;
(1) ertammc alsgningrig ts te Gr u. RMB1,901 sg1ll1 n;
(m) e rtainve sg Is te Gr u_ RMBI103 sg1ll1 n;
Y ) ertamminent rg¢ s te Gr UA‘ RMB1.0 sg1ll1 n;
V) ;‘} dg d bank ¢ - sits  te Gr uA‘ RMB2.1 a1l n;
V1) § uity in¢ € st in e rtain subsidiarg s  te C a_any;

v 11)§ uity g € st in te C g any F rtug R arl Ing rnati nal Liaga¢ d, te Ultisgag
lding c g any te Gr ug

() tereevabgs aelagdc gany  woic Mr. Xu iste s ag 14 r; and

(1) a rertye Id by Mr. Xu.

Te asg_unt te rb rr wings a_r 1matly RMB51 sg11li n ag Ung cug d.
Contingent liabilities

F rte c nting nt habiiite s € lating t  Utstanding itigat1 ns, ¢ ag eert A endi I
- -
ng¢ 6 tiscircUiar

As atte dag t 1s circular, te Gr UA‘ as 1ss d te gUarange st e rtain banks and ter

b rr wing ce dit r n g sg ct b rr wings sad¢ by T ngag 1 Qin a, an ass ciag te Gr u.
Un¢ rte guarange ,te Gr U_tatisa artyt te gUarange ae j intly and gve rally iabg r
any te brr wings T ngag1Qma r st g banksand an terb rr wing ce dit r. Te
2 1l liability  te Gr u_at 31 Marc 2021 ung r te gUarange s 1ss& d 1s a Jrun te
ugstanding asg_Unt  te b rr wings T ngag 1 Qin a as_ Unting t a_r 1mak ly RMB270

a1l n.

Te % ttd sgnt Agge sgntenged it B tween te Gr u_ and an asg t sganag g nt
C a any c ntaie da4d auitclaug w ic te Gr UA‘WIII ) ugdt g ay te utstanding
balane te rigmal b rr wings and g € st A‘ayabé 1 te Gr u_allst g ayte W
b rr wings by instalag nts in acc rdane wit te € s¢ Ctie € A‘ang_nt sce dug .
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APPENDIX I FINANCIAL INFORMATION OF THE GROUP

Sxe asa ¢ said, te Gr uA‘,d1d nt ¥e any ga¢ rial c nting nt habilite s as at 31 Marc
2021.

Frte Jr e te abve stag sg nt 1né¢ b¢ de ss, € 1gn cUrg ncy as_Unts ¥e e n
translag d mt RMB atte a_r 1gate c ang ra¢s ev arlingat cl g busie ss n 31 Marc
2021.
MATERIAL ADVERSE CHANGE

As discl g d abve , as at te Lag st Practicabé Dag , te Dig ct rsc nirsg dt atte ¢ was n
nat ralade rg ¢ ang inte nancial rtrading siin te Gr U _sine 3112 e al r2020, R ing
te dag t w 1c te lag st “UbIISC,d audig d 1nancial stag sg_ nts te Gr u_vet 1.ae u_

WORKING CAPITAL

As at 31 Marc 2021, te Gr u_"s curg nt li1abilite se ee @ d its cUrg nt asg ts by a_r 1matly

RMB4,343.6 a1l n. In 14 r t g rve te Gr u s mancial _ siti1 n, 1agag diag ql1 uidity and cas
I ws, and terwig t sustain te Gr U_as a g mng c nern, te dig ct rs te C g any e
-
ad g¢deveralagaslgst gterwit teragasUgsin_r gessbutn thaggdt ,te Il wings:
- -

(1) Frbrr wmngs wic will b sgaturing & €& 31 Marc 2022, te Gr u_1s actre ly
® g tiating wit banks/¢ né rskk €& tey allde t g cUg teir € B walss ast e nsug
t atte @ @ ssary unds willle 1n _lae t agette Gr U ’s w rking ca_ital and 1nancial

- - -

& Ug sg nts inte UtUgE willc nung t b sg t;

() Inglatint t g brr wingstat se kBen astde rt @ brr wingst atl casg
1agag diag 1y € _‘ayabé d¢ t cr ss-¢ aUltclaug sgt Utinte € sg Ctre | an agee ag nts,
w 1c ae classi ¢ d as cure nt habilite s,te Gr U _isinte r ess @ g tiating wit te
€ ¢v ant banks and teréndrst e ¢ ndte g A‘ayu-‘_nt,dae sand t btain wave rs r ag_
banks;

(1) Te Gr u _willactre ly btain additi1 nale w s Ure s mancing as and we n e ¢ d;

(v ) Gvye nte stability c al sgarie t and U nisingc al rie s, te Gr u _willace ¢ rag te c al
J ductin  t g c alage scurg ntly Uung r J ducti n and aA“ly rte g wal t g
e A_}t,.d c al sgning rig ts calaesntytc agagned J ducti n, t gter wit
aA“lymg C st ¢ ntr | sg asug s 1 c st sag s, adaginistratie e engs and caA‘uaI
e g nditug s, t 1nce ag te Gr uA"s ¢ rnally g & ra¢ 4 Uunds and g ratng cas 1n | ws

1mc sging ¥ ars ¢ ntinU Usly; and

¢v) Te Gr u_ asa__n¢ de & rnal lawy rs and/ r assige d ng rnal lawyg rs t andd te
utstanding litigati ns, and t sgitigag te riske _ SUE r sganyéd galclaims. Ing se ct
- -
s ag. te lhitigati ns,te digctrs te C g any ae te Jmntatte Gr u_ as
v alid gr undst @ e ndagainstte claisgs.

I te Gr u_ ails t suce ssUlly 1a ¢ s nt te abve ag asug s, te Gr u_willnt ae
su 1ceg ntw rkingca_ital rate ast 12 s _nt s r agte dag t 1s circular.
-
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APPENDIX I FINANCIAL INFORMATION OF THE GROUP

E e Lorte & ntial g acts te gatg vs @ scrik d abve , 1n te abg ne un € ge n
circUggstane s, n te basis te suce ss U] 111_‘& ag_ntati n te g asug s ¢ scrile d abve 1n te

>

€ 8c ab¢ Utug and a ¢ rasg ssmngte Gr U ’scurg ntand ¢ cas¢ dcas _ sit1 ns,te dig ct rs
-

-

te C i any ag  tigstic t atte Gr UA‘WIH}Q ab¢ t age tin Ulite Gr uA"s mancial bligati ns
astey alldg rte tveVe g nt s r ggte dag t 1s circular.
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The following is the text of a letter and opinion of value prepared for the purpose of incorporation
in this circular, received from BMI Appraisals Limited, an independent valuer, in connection with its
valuation as at 10 March 2021 of a bulk carrier to be disposed of by the Group.

BMI APPRAISALS

BMI Appraisals Limited F 135 B2 5E G R A

Suite 01-08, 27™



APPENDIX II VESSEL VALUATION REPORT

DESCRIPTION OF THE VESSEL

As a¥ 13 d by te C 1 any, te ¥ s |15 a sge | bulk carrg v w 1c  was built in 2011 by CSSC
Guangz u L ng @ S lﬂ‘bull,dlng C.Ltd. nte R 8 s R A‘ubnc C ma and te ¥ sg | was
| cag¢ d 1n Brazil as at te v aluati n dag .

R scri ti ns  te & cC micalse cricati ns - te ¥ sg lag tabulag das Il ws:
Nasg, Marie ¥ sg | : SUPER GRACE

IMO Nugl r : 9576272

Tye : BULK CARRIER

Dag C nstructi n : 2011/12/22

Flag : HONG KONG

P rt R gistry : HONG KONG

Owe r : SUPER GRACE ENTERPRISES LIMITED
Mag¢ rial  Hull : STEEL

Build r : CSSS GUANGZHOU LONGXUE SHIPBUILDING CO., LTD
Gr ss T nnag (T n) : 45,263

N tT nnag (T n) : 26,562

BASIS OF VALUATION

W waevagdte ¥sg | nte basis marie v alg (te ,Market Value), w ic 1s¢ 1@ das
(te e stigag d agg_Unt rw 1c anasgt v liabiity s Ulde ¢ ang ntev aluati ndag b twena
willing buy r and a willing & lé r 1n an ars’s-¢ ngt transacti na ¢ r Jer garle ting and we € te
_arte s ade ac ac¢ dkn w¢ dg ably, rud ntly and wit Utc g Ulst n—
- -

EXCLUSIONS

T 1sv aluati ne e rcig e clug s raw agag¢ rials, iNe nt ry, g ag1- mise d and mise d s ducts,
s ag _arts and any curg nt rintangibg asg ts.
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APPENDIX II VESSEL VALUATION REPORT

VALUATION METHODOLOGIES

W 3e cnsidedallg rrallyace ¢d a_races rtisvaliau n and garke t a_rac as
- - -
kBenad ¢dt ase rtainte Marke t Vaig te ¥ sg I
-

The Market Approach

Te Marke t AA‘r ac c nsi¢ rs transacti n _rie s € e ntly aid r sisgilar ve sg Is, wit
- - -
adjustag nts 5gad t te ndicag d mgare t rie st € ¢ ctte c ndit1 ns and Utilite s te a_ raig d
- -
¥sg | & latve t 1ts sare t c u,_aarabd; s. Te v alg ¥sgl r wic tee ag e stablised
g ¢ nd and garke tc karabé s gay ke a_ raig dbyt s a_rac.

Tis min MaretValg 1sntmegng dt ¢ egntte ag Untt at sgig tle e alre d v oag
- -
¢esgal dis sit1n te ¥sgl eld by te Suer Grae Engr rigs in te maret r r g
- - - -
al¢ rnatve Ug te ¥sg I

It yUstle n ¢dt attev altati nis dag d as attev altatn ndag . W tae n g S nsibiity v
te ¢ ndit1 n, ¢ nun@ de 1s¢ ne and/ r e rati nal abilitg s te ¥sglagrtisdag. W aUst
-
a¥ 18 t attev allati nisn tsuitabs rinsUraneg Ur g s.
- -

VALUATION CONSIDERATIONS

D¢ t utbe ak COVID-19, Inse ctin te ¥ s | ad e nc nducg d n 22 Marc 2021v 1a
mstante ¢ ctr nic ¢ sgmuUnicatr n and 1ts ¢ ng nts v¢ € ¢ nirag d by te C 1 any. Te C 1g_any
a¥ 18 d Us t at g gUlar sgaing nane as kencarrg d Uttt te ¥ sg land te ¥sg lis caA‘abé

gratngte Ur g rwic 1t was ¢ sige d and J due d.

W ae Benad 1gdbyte C ag any t at te ¥sglising dc ndit1 n. OUr asg ssag nt 1s
bag d nte e tatte ¥ sg 11smmac nditi nc sgag nsUrag wit 1its g sg ce ag and Usag .
S uldw geve any u“,‘dae,d N ragatr nt at will e agag rial ug,_*act n Urg - ¢ dv alg |, ve
w Uld asg nd ur Jdninvalg acc rdingly.

W @ adn gas nt d ubtte trut and accUracy te 1n rgati n Jv 14 dt Uusbyte
C ag_any. Te C g any as als a¥ 13 d Us t at n ggag rial acts ¥e ken agatgd r s te
m rgatin ruUst gac an mn ragdvew, and v¢ ¥e n gas nt sUse ct t at any sa¢ rial
mn ragati n o as ke nwit e Id.

N all wane aslke naga¢ 1n Urv aluati n ranyc arg s, sy _rigag s rasg unts wing nte
¥sg !l r ranye gngs rtaatn, wic aay B incurg d ine e cting a sag . Ung ss te rwig
stag d, 1t 1s assUag dt atte ¥ sg |1s Ee T mg ncUgbrane s, € stricti ns and Utg mngs an e r Us
natug , w 1c ¢ Uldaectitsv alg .

W 3e nt westigagd te titd r any liabihite s ae cting te ¥ sg ! a_ raig 4. N
-
c nsi1¢ rati n was ga¢ rany Utstanding asg_Unt we d Ung r inancing agege sg nts, 1 any.

Ung¢ ss te rwig stag d, it 1s assUag d t at all @ e ssary J e dug s, lie ng s, £ ragats and  ter

€ dv ant d cUsg nts ¥e ke n btaie d by te C 4 any i acc rdane wit € dv ant ¢ gislati ns and
€ gUlat1 ns rutilmati n  te ¥sg lw ic canle ge lydis_gd 1nte maret.
-
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REMARKS

W eebyeruytatve iter ¥e any Egntnrany r sectie mge stinte C 1_any,
- - -
Sue rGrae Engr rig s,te ¥sg la raigd rtev alg g r¢ d.
- - ‘e -

Und ss te rwig se¢ cied, all ag_= y asg_Unts stag d ¢ € 1n ag 1n Unig d Stag s D llars (US$)
andn all wane s ¥e ke nmad ranye c ang transe rs.

OPINION OF VALUE

W ae te Jdnin t at te Marke t Valg te ¥sgl bagd n te a g said basis,
aSSUJul ns and ¢ nsié rat1 ns, as at 10 Marc 2021, was US$14,900,000 (UNITED STATES
DOLLARS FOURTEEN MILLION AND NINE HUNDRED THOUSAND ONLY).

Y urs ait ully,

Frand nk al

BMI APPRAISALS LIMITED
Dr. Tony C.H. Cheng
BSc., MUD, MBA(Finance), MSc.(Eng), PhD(Econ),
FSOE, FIPlantE, CEnv, SIFM, FCIM, FIPA, FAIA, MCIArb,
MASCE, MIET, MIEEE, MASME, MIISE, MHKIE

Managing Director

Note:
Dr. T ny C. H. Ce ng asv ar1 Use ngiee rng uali icat1 ns. B 1s curg ntly te C airsgan  Institug M ¢ anical Engire rs, a
Bilwagulr Te S cety Og rat1 ns Engige rs (SOE), Instituts1 n Plant Engiee rs (IPlantE) and a ag o r Te

Institug Industrial & Sys¢ as Engige rs (IISE) and te Asg rican S ce¢ ty M c anical Engige rs (ASME). R ase ¢ nsve
e ¢ Te ne 1IN aac 1@ ryv aluati ns in di e € nt industrg s in H ng K ngand te PRC.
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APPENDIX III GENERAL INFORMATION

1. RESPONSIBILITY STATEMENT

T 1s circular, r w 1c te Digct rs ¢ l¢d ctue Iy and indv 1dually ace dounes nsib1lity,
mnciug s A‘arucu lars gfe n 1n ¢ JL'JIEIHQ wit te Listing Rug s rte Jr e gv Ing 1N ragati n
wit e gardt te C 1g_any. Te Digct rs, ¥ ing ga¢ all g as nabe cqn Uirg S, C nirag t att te
st teiwrkn wé¢ dg andl lg te 1n raygati nc ntame d nt 1s circUlar 1s accUrag and ¢ g gt m
all gat rial € sg cts and n t a1sé¢ ading r ¢ e e, and te g ag N te r agatg rS te  aglSs1 n
w 1c w Uld gale any stag ag nt e € 0 rt 1s circular sgis¢ ading.

2. DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and Short Positions in the Shares, Underlying
Shares and Debentures of the Company or Any Associated Corporation

As at te Lag st Practicaba Dag ,te mg € stsand s rt - sii ns te Digct rsandc ¢
e e cUlve te C g any inte s ag s, ung rlymng s ag sand ¢ Bk ntug s te C g any rits
ass ciag d c r_rati ns (wit 1 te aganing  Part XV te $ clUrite s and Futug s Ordinane
(CaA‘. 571 te Laws H ngK ng) (te ,SFO)), w ic v & wed(a)t b ec réd dinte
B gisgr ugdt b e J by te C ag_any Urstant t g ctin 352 te SFO; r(b)t B
ntuegdt te C 1 any and te St ¢k E c ang Ursuant t te M4 C 4 r & cUritg s
Transacti ns by Die ct rs Lisg d C 1 ang s (te Model Code—) ¢ ntaie d 1n A_‘g ndr 10t

te Listing Rug sve e as 1l ws:

Number of Percentage of
Name of Director Capacity Shares issued capital
Ms. WANG Jiane 1 B - 1cial Owe r 100,000,000 4.01%
Mr. Xu Da* B e 1cial Owe r 93,135,251 3.74%
Mr. BAI Ta B ® 1cial Owe r 50,000,000 2.01%
Mr. LAU Sik Y¢ n B ® 1cial Owe r 50,000 0.02%

(Note 1)

* Mr. Xu Da, e inga Die ct r,1s als actingaste C awrgan te B ard.
Note:
1. Te B @ 1cial ing & st & eents S ae s t at ygay b isse d Ursuant t te Ulle e rcig te  tins

grang dt Mr. LAU Sik Yé¢ nungd rte s ae Jinsceag  te C g any n3OAA‘rlI2015.
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GENERAL INFORMATION

Substantial Shareholders’ Interests and Short Positions in Shares and Underlying Shares and

Debenture

As at
e ntitg s (n

JSinsinte S ag s and ung rlying S ae s

s of the Company

te Lag st Practicabs Dag , s
tkmmgaDigctr race e ecltve

araskn wnt te Dig ct rs, te

te C u,_.‘any) w
te C y_any as g ¢ ré¢ dinte € gist rs ug d

Il wing e rs ns r
-

ad mng ¢ sts and s rt

t 'eA‘tbytc C uh‘anyunﬁérQCtl n336 te SFOw e as |l ws:
Number of Percentage of
Name of Shareholder Nature of interest Shares issued capital
Mr. XU J1 ua B e 1cial wer 14,229,610 0.57%
(Note 1) Ing e stinac ntr ¢ d 1,203,000,000 48.25%
cr, rat1 n
F rtuge R arl B ® 1cial wer 1,203,000,000 48.25%
Yangyuan Jint ng B e cial wer 215,000,000 8.62%
TransA‘ rtat1 n C T
Ltd.
Note:
1. Mr. XU J1 vaiste ater Mr. XuDa. Mr. Xu Daiste c airsgan and ane e cutve Dige ct v te Gr u

Sze

nt1¢dbyanygrs ns (tertan Digctrs rte c¢ e e clUlie
mgests rs rt__sitinsmmte S ags rung riymngs ag s
-

e discl 8.
W IC VB
SFO.

N ¢

Inw ic any

N e

Reubkr
Ve & 1ad

Mr. XU Jyua 1s mge s¢d in 100% s ae lding F rtug R arl, w i1c 1 turn 1s g € s¢ d 1n
1,085,000,000 S ag s and 118,000,000 S ag s w 1c sgay e all t¢ d and 1ssi@ d UA‘ n uUllc Re rs1 n te
¢ re tual sub rdinag d ¢ ne rtib¢ @ curitg s (,PSCS—) e 1d dig ctly by F rtug R arl. Byv it te SFO,
Mr. XU J1 va1s de sg. dt ®e mgestsmnte S aess e ldbyF rtug R arl.

as discl ¢ d abve , as at te Lag st Practicabsa Dag , te C ag_any ad nt ken
te C u”‘any) w ad
te C g anyw ic w uld allt
dt te C 1 any ung rte Jvsi ns Dv 1s1 ns2and 3  Part XV  te SFO,
ecréd dinte € gis¢ r& ugdt B 'eA‘tbytc C u_ﬁany“nér& ct1 n 336

r

te

ntract, ¢ agagitag Nt v agee ag nt
te Die ct rs ad a sga¢ rial ing € st, subsis¢ d as at te Lag st Practicabs Dag .

signi icang e lat1 nt te C u_h‘any’s busie ss,

te Diect rs ad any ing & st, dig ct v indig ct, in any asg t w 1c , simne 31
2020, te dag t w 1c te lag st _Ublhse.d audig d 1nancial stag sg nts te Gr u
- -

u. as ke n ac ue d r,,d1sA‘ gd by réeagdt anysg mpr te Gr U asatte

Lag¢ st Practicabs Dag .
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3. COMPETING INTEREST

As atte Lag st Practicabs Dag ,n » te Dig ct rsand 1s/ere se Ctie Ccl g ass ciag s was
cnsi¢edt ®e an ng € st inabUsigssw ic ¢ %¢ s rislhielyt ¢ Jl.hg‘t e ite v dig ctly r
mndie ctly, wit te busie ss te Gr U, tertant g busig sg st w 1c aDiect rand i1s/er
cl g ass ciag ve € a_, mgdt g rentte mgests te C ag_any and/ rte Gr u.

4. SERVICE CONTRACTS

As at te Lag st Practicabs Dag , n » te Diect rs adeng g dint any g v ie agee ag nt
wit any ag e r te Gr u_wic isn t.¢ ¢ raginabg by te Gr U _wit in @ ¢ arwit Ut aysg nt
any ¢ age nsati n, te rt anstatut ry ¢ ag nsati n.

5. DIRECTORS’ INTERESTS IN THE GROUP’S ASSETS OR CONTRACTS OR
ARRANGEMENTS

As at te Lag st Practicabé Dag , n ®» te Dig ct rs ad any dig ct v indig ct in¢ € st in any
asg tsw 1c  ¥e ken, sme 31 1R e mlr2020,  ingte dag t w 1c te lag st A‘UbIISc,d audig d
acc unts te C g any ve ¢ 2% u_ ac ugg d r,dlsh‘ g d by ré¢agdt any sg g r te
Gr u, rae r A‘g,dt 3 %c ugg d r,dls%‘a,d by reagdt anyasg e r te Gr u

As at te Lag st Practicabs Dag ,n ® te Dig ct rs was sga¢ rially ing € s¢ 4 in any c ntract
r arrang ag nt subsisting at te dag t 1s circllar w 1C 1s signi icant 1n g lat1 nt te bUsig ss
te Gr UA‘.

6. LITIGATION

(i) Litigation claims relating to repayment to non-controlling shareholders of Xingtao Coal
Mine, Fengxi Coal Mine and Chongsheng Coal Mine

During te y are néd d 31 @ e sl r 2018, te & v & ltigati n claigs nitiag 4 by te
n n-c ntr liing s ag 1@ rs Xmgta C al Mie , Bng 1 C al Mg and C ngse ng C al
Mie agamnstte Gr u_t @ mand 1ageg diag e Ay nt unds Jv 19dt te Gr u_m 2011
Wit an agge gag as Unt a1 1aa¢ ly RMB134,414,0002 € te ac Wisiti n te g c al
e s by te Gr u Te asg_Unt a_r imatly RMB134,414,000 ad alg ady ke ne ¢ gnig d
and g twit te asg Untsd@ r ag@ sg Ce n n-c ntr lings ae ¢ rsinte ¢ ns hdag d
stag sg_nt mancial __sit1 n as at 31 Marc 2021. Te die ct rs te C g any ae te
Jnintatte Gr u_ asav alid gr und t ¢ e nd agamnst t g claisgs. UA‘t te dag t1s

circilar, te 8 litigati nclaigs ag stillin 1 ge ss.

On 17 July 2020, in an arbitrati n initiag d by te Gr u_agamst te n n-c ntr lhng
s ag 1érs, nn-contr ling s ag & rs c Ung rclaig d agamst te Gr u_ - r g Unds
¢ nstricti n_ayag nts RMB40,723,000 BV 1 Usly A‘al,d by n n-c ntr ling s ag¢ 1&rs r
Eng 1C alMie andclaisg_ re lag ding € st RMBIS,175,000. Te dig ct rs te C ag_any

ag te inmintatte Gr u_ asav ahd gr und t @ e nd against t @ claigs, and n
Jvisin rte htigati n claigs as ke n Jv 19 d 1 te c ns hdag d stag ag nt mnancial
_sit1 nasat3] Marc 2021.U_t te dag t 1s circllar, te arbitrati nisstilln _r gg ss.

- - -
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Onl g & alp r 2020, te € was an arbitrati n mnitiag d by te n n-c ntr lings ag 14 rs
agamnst te Gr U _t claig. r20% ¢ al rducin  Xmgta C alMie ,Eng 1C al Mie
and C ngseng C al Mie r s te ¥ ar 2013 t 2019 as te distributi nse ntitd d t
n n-c ntr lhing s ag 14 rs Xmgta C al Mg , Eng 1 C al Mie and C ngse ng C al
Mir r te a g said g d, wic wee § Uy ag nt t agge gaé asg_unt a_r 1aat ly
RMB584,410,000. Te die ct rs te C 1 _any ag te Jmintatte Gr u_ asav and
gr undt ¢ e ndagamstte claisg, and n Jviasin rte htigati nclaigs as ke n Jv 19 d1n
te ¢ ns hidag d stag ag nt mancial _siti n as at 31 Marc 2021. UA‘t te dag t1s
circular, te arbitrati n 1s still n J gess.

(ii) Litigation claims relating to repayment to a former shareholder of Xinglong Coal Mine
and Hongyuan Coal Mine

In B bruary 2021, te Gr u_e evedn tnie r agte S uz U City Ing rag diag R e
C urt t at a lawsuit was 1¢.d by =» te rigrsag l&rs  Xmgl ng C al Mie and
H ngyuan C al Mie againstte Gr U _t claug_ rung ttd dc nsi1@ rat1 n ayag ntasg Unting t
RMB30,469,000 r ac uisit n = Xmgl ng C al Mie and H ngyuan C al Mie and ¢ lag d
C g nsat: n asg_Unting t RMB3,000,000. UA‘t te dag t 1s circular, te litigati n claisg_1s
sullin_r ge ss. Te digctrs te C 1_any ae te amintatte rvisin rte abve
litigatr n1ssu 1ce ntinte ¢ ns lidag d stag ag nt mancial . Sia nasat 31 Marc 2021.

(iii) Litigation claims relating to repayment to default of repayment of bank borrowing

Subg @ ntlyt teend te € Jrung e d, n 5 B bruary 2021, a bank 1¢ d lawsuit
against te Gr u_t @ gand nagag diag € Ayt te bank b rr wing wit carrying as_Uunt
a_r 1matly RMB247,200,000 and accré d in¢ € st a_r imatly RMB2,940,000 u_t 5
B bruary 2021. Te Jmer ala o oigag ly RMB247,200,000 and ¢ sg Ce ng € stc arg s

a_r 1aat ly RMB7,135,000 adale ady e ne ¢ gnig dasb rr wings and accrié de gnes
inclug d in ter A‘ayabé sesgciie lymmte ¢ ns hidag d stag ag_nt mmancial . Siti nas at 31
Marc 2021.U_t te da¢ t 1s circllar, te litigati nas sl r ge ss.

(iv) Litigation claims relating to the performance of the contract execution between Yu Lin
Zhong Kuang Wan Tong Construction Limited Company (“Yu Lin Zhong Kuang”) and
Hongyuan Coal

During te ¢ are n¢ 4 31 2 @ sl r 2019, Yu Lin Z ng Kuang mitiag d a litigatr n clatsy
agamst te Gr u_t @ mand recn agic I sgsIME lati nt te sUse ns1 n ¢ nstructr n
T ct C al sning 1n rastructug , W IC asg_Unt ag € lagdt c ©e nsati1 nt te sta
¢ sts and U1 sg ntc stsncure dduring te g ¢ g ntati n te 1 ¢ ct Te claisg as_unt 1s
a_r imatly RMB19,899,000. Te digct rs te C 1_any ag te Jnintatte Gr u_

asav ahd gr undt ¢ e ndagainstte clag,andn  rvisin rte lhitigati nclaigs aslee n
Jv 1€ dinte ¢ ns lidag d stag sg nt mancial _sit1 nas at 31 Marc 2021. UA‘t te dag
t 1s circUlar, te litigati n 1s still n T gess.
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(v) Litigation claims relating to the performance of the purchase contract execution
between Shanxi Yunxin International Trade Co., Ltd (“Shanxi Yunxin’’) and Huameiao
Energy, Xingtao Coal, Fengxi Coal and Chongsheng Coal

During te ¥ are nd d 31 I3 e slp r 2019, te € was a litigati n claig_mnitiag 4 by S an 1
Yun m against te Gr u_t @ sgand 1agap diag € ayag nt ve rdg A‘ayabé m g lat1 n t

Jrc ag s c nsUsgabd s and Ui ag nt by te Gr u Te verall claisg_ asg Unt
a_r 1matly RMB71,862,000, w i1ic 1including te a g said A‘ayabeg totas su_ler
a_r 1matly RMB54,124,000 and lag¢ gnalty mg e st a_r 1matly RMB17,738,000. UA‘t
t

e dag t 1s circUlar, te litigati n claisg is still n T gess. Te digctrs te C g_any ag
te Jmntatte rvisin rte abve litigati n1ssu ice ntinte ¢ ns hdag d stag ag nt
mancial _ siti n as at 31 Marc 2021.

7. MATERIAL CONTRACTS

Te Il wing sga¢ rial c ntracts ve € e n¢ € d nt by sg gl rs te Gr U _wit mnte tw ¥ ars
gag diag 1y & e dingte dag t 1s circular:

(a) te MOA;

(b) PT Qm a Mining Industr;, a w 1ly- we d subsidiary te C g any,e n¢ gd nt te
¢ ndit1 nal sag and JUrc ag aggeagntne launt r g dac wisiut n 70%g Uity
s a¢ lding  PT Sumlp r Daya Er rg1 at an agge ga¢ c¢ nsi¢ rat1 n  IDR385,000,000
W oag nt t a_r 1gak ly RMB190,000). I? tails ag gt ut i te C J,;Nany’s
ann Une g nts dag d 7 August 2020, 31 2 e sl r 2020 and 31 Marc 2021; and

(c) Asgt utimte C ag_any ann Une ag nt dag d 22 I3 e sle r 2020, te Gr u. and te
Curg nt Ce dit r agged t a Urter gvisin nte Rvigd R ayag.nt Sce dug (te
(Revised Repayment Schedule 2020-). Acc rding t te Rvied R Ly nt Sce dug
2020, te 1nal instalsg nt ¢ A‘aylg_nt,dlé n 20 Marc 2022 wase ¢néd dt 203 e sl v
2023. Te riginal & sgaming € ayag. nts RMB326,936,200, RMB797,327,500 and
RMBI1,797,752,200 1 g ar 2020, 2021 and 2022 v e e 18d t RMB106,499,200,
RMB345,728,700, RMB522,133,400 and RMB2,394,258,500 1n ¥ ar 2020, 2021, 2022 and
2023 ¢ sg ciie ly.

Swe as discl g dabve,n ter gat rial c ntracts e ke ne ng ¢ d int by te Gr u_wit n
tw ¢ ars 1age diag ly € e dingte dag t 1s circular.
-
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8. EXPERT’S QUALIFICATIONS AND INTERESTS

Te Il wing ag te, Ualiicati ns tee ¢ rtsw ¥e glen _min radie w iC ag
- -
c ntaig 4 1n t 1s circular:

Name Qualification
BMI'A _ raisals Lisg¢ d Iné gndnt ressinavalgr

As at te Lag st Practicab¢ Dag , BMI Aﬁ‘ralsals Lisgi¢ d didn t xe any s ag  Iding 1n any
g ulkr te Gr u_n rdidtey ®e te rig t(weterd gallyen re abé rn t)t subscrie r r
t n oana¢g e rs nst subscrilz  r g cUritg s mn any sg e v te Gr u. and te ydidn t ®e any
dig ct r indig ct ng € st 1n any asg ts w ic  ad ke n, sme 31 2 e ml r 2020 (2 ing te dag t
W 1C te lag st A‘Ubhsc,d audig d acc unts te Gr u_vee nad UA‘), ac ue d r,dlsh‘ gd by, r
dagdt, rve J A‘a,dt 3 %c ugg d r,dlsﬂ‘e,d by, r¢ ag dt ,any sg gz v te Gr u

9. CONSENT

BMI AA‘ raisals Lisg¢ 4 as gte nand asn t wit drawn 1ts writg nc ng nt t te 1Ss@ t1s
-
circlular wit te Inclusi n e € 1n 1ts¢ t¢ v and ¢ - rts dag d 30 AA:II 2021 and g e € ne st 1ts nasg
mte rygandc ng tmw ic 1t a_g ars.

10. MISCELLANEOUS

(1) Te egisted 1@ te C _any 1s Cricee th uag , Hutc ins Dwe , PO. B 2681,
Grand Caysgan KY1-1111, Caysan Islands and te C u_‘any’s Jmer al lae busie ss in
H ng K ng 1s R 1 5706, 57t FiI 1, @ ntral Plaza, 18 Harb ur R ad, Wanc a1, H ng
K ng.

(1) Te branc g gistrar and transe r 1@ te C ag any n H ng K ngis Uni n R gistrars
Lisge d at Suig s 3301-04, 33/F., Tw C mace s E ¢ ang qS uag , 338 King’s R ad, N rt

P mt, H ng K ng.

(m) Te g ce tary te C 1 any 1s OR C un War I3 nnis, w 15 a ag_sgle v H ng K ng
Institug @ rt1 ¢ d Public Acc untants.

(w) Te Enghs ¢ t t 1s Circular will _gv ail ver te C 1gg & t 1n te eve nt
-
InC nsis¢ ncy.
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11. DOCUMENTS AVAILABLE FOR INSPECTION

C s te Il wing d clUag nts ag ¥ ailabs r mnse ct n during n ragal busie ss  Urs n
M ndays t r ug Fridays at te 1@ te C a_any at R 1 5706, 57t Fi 1, ¢ ntral Plaza, 18
Harb ur R ad, Wanc a1, H ng K ng, u_t and including te dag w 1c 1s 14 days r agte dag t1s
circular:

(1) te ag my_randugg and articé s ass ciati n te C g any;

() te C u_hany’s annual g Jfts reac te tw 1nancial ¢ arse n¢ d 31 @ e sl r 2020
and 31 3 e sl r 2019;

(1) tev aluati ng _ rt te ¥sg ! & ag dbyBMIA rasalsLisggi¢ dasgt UtinA e ndi
- ‘o e ‘e e
IIt t 1scircular;

W) te magrialc ntracts e e re 4t Ungd r te aragra e ad¢ d ,Mag rial C ntracts—in t 1s
A e nd1 ;
S

V) te dtgry cngntgeredt Ungrte gctin eagd ,E ert’s Qualiicati ns and
-
Ing € sts—int 1s Aﬁg nd; ; and

¥ 1) t 1scircular.
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